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To THE HONOURABLE N. S. CRAWFORD, 
Minister of Health and Social Development, 
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SIR: 


I have the honour to submit herewith the Annual Report of the Hospital 
Services Section of the Department of Health for the year 1970. 


I have the honour to be, Sir, 


Your obedient Servant, 


P. B. ROSE, M.D. 
Deputy Minister of Health 
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To HIS HONOUR, GRANT MacEWAN, 
Lieutenant Governor of the Province of Alberta. 


SIR: 


I have the honour to transmit herewith the Annual Report of the Hospital 
Services Section of the Department of Health for the year 1970. 


I have the honour to be, Sir, 


Your obedient Servant, 


N. S. CRAWFORD, 


Minister of Health and 
Social Development 
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INTRODUCTION 


This report covers the calendar year 1970, which is the twelfth complete 
year of operation of the Alberta Hospitalization Benefits Plan. The report covers 
administration of the Hospital Services Section’s responsibility under The Alberta 
Hospitals Act, financial and other aspects of the operation of the Alberta Hospi- 
talization Benefits Plan and certain aspects of the operations of the hospital. The 
Hospital Services Section is also responsible for the administration of The Nursing 
Homes Act, but this is covered under a separate report, entitled Annual Report 
of the Alberta Nursing Home Plan. 


The Hospital Services Section of the Department of Health representing 
the administrative arm of the Provincial Government in the provision of hospital- 
ization within the province, wishes to express its appreciation of all those persons 
whose efforts are reflected in the results portrayed in this report. This applies not 
only in the provision of improved patient care, but also in enabling the work 
necessary in the effective utilization of available funds to be carried out with 
a minimum degree of difficulty. 


The Hospital Services Section wishes to express its appreciation of the 
cooperation which has been extended to it by the Executive Committee of govern- 
ment through the Minister of Health. This cooperation has played an important 
part in the establishment and development of the Alberta Hospitalization Benefits 
Plan and in its administration. 
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I. ADMINISTRATIVE RESPONSIBILITY 


The Hospital Services Section of the Department © 


of Health is responsible for the financial administration 
of public funds through the Alberta Hospitalization 
Benefits Plan. An agreement between the Federal and 
Provincial governments exists whereby both share in 
the costs of hospital services. Table 2 indicates the 
sharing of the financial burden for hospital services. 


To facilitate the detailed financial administration, 
Hospital Services Section has developed working 
arrangements with hospitals in the province. Mr. A. J. 
Nykolyn, Comptroller, headed the Financial Division of 
the Hospital Services Section. A detailed examination 
of expenditures and financial administration in hospi- 
tals is carried out through cost studies and financial 
analysis to determine the overall spending requirements 
and financial planning for all hospitals in Alberta. 


Mr. B. H. Foster, Chief Inspector of Hospitals, 
headed the Inspection and Field Services Division of 
Hospital Services Section. The activities of this division 
are centred around communication and liaison with 
hospitals. The primary purpose of inspection and field 
services is to assist rather than direct hospital adminis- 
tration. Certain direct consultation services to hospitals 
are conducted by the Alberta Hospital Association. 
Hospital Services Section is in constant liaison with this 
and other associations that are involved in the health 
care field. 


The activities of the Hospital Services Section in 
the areas of provision for building requirements, exten- 
sion of buildings, equipment and major renovations 
were administered during this pericd by Mr. Ing Jac de 
Jong, C.I., B.Arch. He was assisted in this task by the 
establishment of several internal committees in the 
construction and equipment area. These internal com- 
mittees were to function primarily to assure uniformity 
of treatment among hospitals and the development of 
acceptable yardsticks for measuring the ongoing con- 
struction and equipment needs throughout the province. 

' Mr. A. H. McLean has the designated responsi- 
bility for the research and development activities of the 
Hospital Services Section in areas other than financial. 
The research and development area has been involved 
mainly in gathering and assembling hospital and health 
services statistics in usable form and in compiling 
statistical reports relative to the utilization and activities 
of hospitals in the province. 

Mr. R. D. LaRiviere has been responsible for the 
personnel, administrative and the general office func- 
tions together with interdepartmental relationships be- 
tween Hospital Services Section and other areas of 
government. Legislation communication, public relations 
and liaison committee work with other organizations 
are a part of the administrative function in this area. 

The liaison committees comprised of the Hospital 
Services Section with the College of Physicians and 
Surgeons of Alberta, the Alberta Hospital Association 
and the Alberta Association of Registered Nurses were 
again active throughout the year and the deliberations 
of these committees aided in the solution of many of 
the problems affecting hospitals which arose during the 
year. 

Mr. J. D. Campbell, Deputy Minister, Hospital 
Services Section, Department of Health resigned from 
his position effective July 1, 1970 and P. B. Rose, M.D., 


TABLE 1: 


HOSPITAL SERVICES SECTION - ADMINISTRATION EXPENSES 
FOR THE FISCAL YEAR ENDED 31 MARCH 1971 


Salaries 

Administrative Materials and Supplies 
Rentals 

Postage, Freight, Express and Cartage 
Furnishings, Equipment 


Repair and Maintenance Of Furnishings and Equipment 
Telephone and Telegraph 

Travel 

Miscellaneous 


TOTAL 


NOTE: Cost of administration per resident covered under 
the Alberta Hospitalization Benefits Plan is $. 30. 


Deputy Minister of Health was appointed (Acting) 
Deputy Minister, Hospital Services Section. Mr. Camp- 
bell had served in this capacity for many years and 
made a major contribution in the area of health services 
generally and to the administration of hospital services 
throughout Alberta. Mr. A. J. Nykolyn, Comptroller, 
assumed a major portion of the senior administrative 
responsibilities after Mr. Campbell’s termination. 


In October, 1970, the operations of Hospital Serv- 
ices Section were transferred to the Advisory Committee 
on Departmental Reorganization pending changes in 
legislation in the spring session of the legislature, 1971, 
which would transfer the responsibility for hospital 
services in the province to a proposed Hospital Services 
Commission. 


II. CHANGES AND POINTS OF INTEREST 
IN THE PLAN 


During 1970 additional accent was given to the 
reduction of spiraling hospital and health care costs 
through changes in legislation and by further develop- 
ment of the Alberta Hospitalization Benefits Plan. The 
year was marked by several policy statements from the 
Minister of Health and a number of major changes in 
the plan. 


Hospitals were notified of a change in the method 
of financing operations. Upon review it was decided 
that for the year 1970-71, hospital financing by budget 
approval would be applied on a trial basis to only the 
four provincial hospitals. The first budget was to be 
completed by November 16, 1970 for the budget year 
from April 1, 1971 to March 31, 1972. Upon review it 
was decided that the budgetary approval for the year 
1970, 1971 to hospital financing would only be applied 
to the four provincial hospitals on a trial basis. The 
basic payment would then be calculated as one-twelfth 
of the lump sum approved for each Hospital on equip- 
ment purchases, operating costs and bad debts and 
would include a provision for accounts receivable 
arising from pensioners and welfare recipients for the 
first six months of 1970. For the remaining hospitals 
in the province the former method of financing re- 
mained unchanged from the method in effect in 1969 
except that hospitals were given notification that the 
amount of increase that would be allowed on oper- 
ations for the year would be relatively unchanged. 


As an additional incentive to hospitals in the 
province to maintain sound budgeting practices, hospi- 
tals were allowed to retain surpluses where an operating 
surplus was acquired in the 1970 budget year. 


14 HOSPITAL SERVICES SECTION 


On July 7, 1970, an order-in-council was passed 
by the cabinet revising the method of reimbursement to 
hospitals for expenditures on equipment purchases. The 
replacement of equipment, including equipment pur- 
chase and installation in any calendar year would, 
under this method, be calculated on a formula basis. 
The formula amount payable per rated bed per year 
was incorporated into section 11 of the Alberta Hospi- 
talization Benefits Regulations. This regulation would 
allow hospitals to calculate and budget for the amounts 
that would be payable on the formula basis for equip- 
ment based on their needs. 

Another amendment to the Section 10 of the regu- 
lations was approved allowing the provincial govern- 
ment to pay the principal and interest on debentures 
for purchasing the equity in voluntary organizations 
in hospitals. Hospital Services Section has long recog- 
nized that some voluntary organizations have found it 
expedient, for various reasons, to withdraw their equity 
from the hospital field. This legislation was introduced 
to assist them to do so in a fair and equitable manner 
with full compensation for the contributions they have 
provided. 

One of the most important changes to the Plan 
enacted during 1970 was to eliminate co-insurance 
changes payable by the patient and the resulting loss 
in revenue by the hospital was met by an equivalent 
payment from the province. The effect of the legislation 
was to require the patient to pay only the admission 
charge of the hospital for the first day in the amount of 
$5.00. The net effect of the amendment was that the 
Federal Government under the Federal-Provincial 
Sharing Agreement now would share the portion of the 
cost represented by the co-insurance which was not 
formerly shareable in prior periods. 

Problems in transferring patients from auxiliary 
hospitals to nursing homes or other facilities resulted 
in amendments to the regulations which required a 
patient staying in an auxiliary hospital for a period 
exceeding 120 days to pay a charge of $3.00 per day 
for each day thereafter. This amendment equalized the 
charge in an auxiliary hospital after 120 days to that 
of a nursing home. 

Effective as of January 1, 1970, changes were 
made in the Municipal Taxation Act providing for ex- 


TABLE 


emption from municipal tax assessment for hospitals. 
The four mill tax levied by the municipality as an 
assessment for hospitalization was eliminated. 

Other organizational and administrative changes 
in Hospital Services Section occurred during 1970 with 
the resignation of the Deputy Minister, Hospital Serv- 
ices Section. These developments are elaborated on in 
Section I, “Administrative Responsibility”. 


Il. FINANCING 
A. General 


In the Province of Alberta the Provincial Govern- 
ment, in partnership with the Federal Government, the 
Municipal Government and the resident, has accepted 
the financial responsibility for the provision of standard 
ward hospital care and outpatient services to persons 
who qualify as residents of the province. This coverage 
is available both within the province and in recognized 
hospitals outside Alberta’s boundaries. 


Within the Province the most significant sources of 
care are provided by hospitals owned and operated by 
municipalities, voluntary organizations and provincially- 
owned hospitals. In these institutions the costs of 
standard ward care are met by the hospitalization plan 
on a net cost incurred basis. Alternative sources of care 
are provided on a contract basis provided by Federal 
and other Contract hospitals within the Province. Pay- 
ment in these latter facilities is made on a patient day 
basis. 


In the case of out-patient services incurred within 
the Province, these are supplied not only by the hos- 
pitals but also by private clinics and in doctors’ offices. 
Payments in regard to the out-patient services incurred 
in the hospitals and in certain approved clinics are 
shared with the Federal Government whereas the bal- 
ance on the payments made are met by the Provincial 
Government. 


Where certain services are provided by the hospi- 
tals over and above the level of standard ward care the 
resident is assessed for the additional cost. In the case 
of private and semi-private accommodation certain 
limits have been set by the regulations and are tied in 
to the approximate cost of the services involved. 


(ex 


SHARING OF THE COSTS OF THE PLAN 


Patients! Share 
Municipal Four Mill Levy 
(discontinued after 1969) 
Provincial Government 


Federal Government SRA Zey 


$137,438, 


$ 10,135,493 
12,201,854 


$ 5,183,754% 


93,482,961 
OSE SO MST 


61,900,901 
6Feet Ate 36a 


$151,975,615 Ti ieee Eat ie 


* Co-insurance charge discontinued July 1, 1970. The patients' share of the 1970 costs 
does not include premiums paid under The Alberta Health Care Act. 
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TABLE 3: 


TOTAL COST OF HOSPITALIZATION 


$ 16,839,810 
12,700,587 


Patients! Share 
Owners! Share (including 
Municipal Four Mill Levy - 


levy discontinued after 1969) 


59,779,465 
59,075, 852 


Provincial Government 
Federal Government 


$148,395,714 


$ 19,317,658 
16,687,092 


Sy 20S), O9OE 
Gen SMe SHAS) 


63,759,316 
67,947, 850 


JS a0 Ge Sill 
Clicky Sie aytc2>) 


$167,711,916 $193, 133,769 


* Co-insurance charge discontinued July 1,°1970. The patients' share of the 1970 costs 
does not include premiums paid under The Alberta Health Care Act. 


The Provincial Government has accepted the basic 
financial responsibility of the capital costs for buildings 
and equipment. Outright payments are made for equip- 
ment and are shared with the Federal Government 
under a joint hospitalization agreement. The balance 
of the costs have been accepted by the Provincial Gov- 
ernment through the process of repayment of deben- 
tures and debenture interest which are utilized at the 
time of construction in financing the projects. Capital 
costs incurred in construction range from $11,000 to 
$24,000 per bed. 


The operational costs involved in providing stand- 
ard ward care to the residents of the Province of Alberta 
are closely allied to the unit of services represented by 
patient days. At the present level of costs the yearly 
operating costs run in the vicinity of $10,800 per bed. 

These factors serve to indicate the importance in 
the control of costs of exercising care as to the approval 
of new beds. At the present time beds previously ap- 
proved are coming into operation and are creating a 
built-in increase in operating costs. 


The examination of the operational costs has been 
made as to: 
(1) the share borne by the various partners taking 
part in the financing of the cost increases, 


(2) the operational areas involved in the increase 
in costs, and 
(3) the total cost per capita of hospitalization to 
the residents of the Province of Alberta. 
B. Total Cost of Hospitalization 


Table 3 represents the total cost of hospitalization 
as shared by the different participants. It represents the 
combined total of Table 2 and 7. Table 3 differs from 
2 in that the owners share includes both municipal and 
voluntary hospitals. The owner’s responsibility repre- 
sents the costs which are left with the hospitals, made 
up on costs incurred in the operation of the hospitals in 
excess of the ceiling amounts established as represent- 
ing the Provincial Government’s financial responsibility, 
and interest on loans not accepted by the Provincial 
Government. 

Table 5 represents an analysis of how the increase 
in total cost of hospitalization is shared by the partici- 
pants. 


Table 6 presents an analysis of the operational and 
construction areas involved in this increase in cost of 
hospitalization. The largest increase was in cost of 
salaries for personnel and supplies, an 11.4 per cent 
increase over 1969. Total costs rose 15.2 per cent in 
1970 as against a rise of 13.0 per cent in 1969. 


C. Hospital Construction 

During this year, activity in the processing and 
approval of new construction and renovation of all 
health facilities was kept to a minimum, partly by 
reason of a moratorium on capital projects in this field, 
and partly because of pending legislation under which 
the Hospital Services Division, Department of Health 
was to be replaced by a proposed Hospital Services 
Commission. 

The operations were transferred to an Advisory 
Committee on Departmental Reorganization in October 
(Reference Section I Administrative Responsibility ) 
and this Committee kept new approvals to a minimum 
in the interim period. 


In the twelve month period, five new construction 
projects were authorized, totalling 214 replacement 
active treatment beds and 20 new active treatment beds 
throughout the Province. 

Construction, previously approved and completed 
during the year, totalled 234 new and replacement 
active beds, 200 auxiliary beds, plus 20 nurses’ 
residence beds. 


TABLE 4: 


TOTAL ALBERTA HOSPITALIZATION PER CAPITA COSTS 
FOR THE YEARS 1967 - 1970 


Patients' Share 

Owners' Share (including Municipal 
four mill levy) 

Provincial Government 

Federal Government 


* Co-insurance charges discontinued July 1, 1970. 
%* Increase reflects the deferment of retroactive payments to the 
hospitals for the year 1969. 
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TABLE 5: 


ANALYSIS OF THE INCREASE IN TOTAL HOSPITALIZATION COSTS 
IN 1970 OVER THE COSTS INCURRED IN 1969 ON THE 
BASIS OF THE PARTNERS INVOLVED 


PATIENTS! SHARE OF 1970 COST INCREASES 


1. Decrease in Co-insurance 

2. Increase in service not covered by Plan 

3. Increase in contribution by non-eligible 
patients 


TOTAL 

OWNERS' SHARE OF 1970 COST INCREASES 

1. Decrease to rate-payers due to removal of 
four mill levy 

2. Increase in excess and unapproved costs 
and site ownership and preparation 


TOTAL 


PROVINCIAL SHARE OF 1970 COST INCREASES 


1. Services Not Covered Under Federal-Provincial 


Cost Sharing Agreement: 


(a) Co-insurance and bad debt costs increased 


in providing benefits to pensioners and 


holders of medical cards or people unable 


to pay hospital accounts 


Costs decreased for out-patient services 


in facilities not included in Agreement 


Amount % 
$ (4,038, 568) (15.9) 


$ (4,951,739) 
171,500 


741,671 


$ (4,038,568) 


$(11, 715,769) (46.1) 


$(12,201, 854) 
486,085 
$(11,715, 769) 


$ 29,749,195 


532,707 


(2,623, 841) 


Capital cost increases which are not shareable 


in Agreement 
(d) Construction grants decrease 


821,192 
(1,038, 736) 


(e) Excess and unapproved costs and site ownership 


and preparation re provincially owned hospitals 


(794,129) 


2. Services Covered Under Federal-Provincial Cost Sharing 


Agreement: 
(a) Cost increase related to in-patient care 


(b) Cost increase related to out-patient care 


TOTAL 


FEDERAL SHARE OF 1970 COST INCREASES 


1. Services Not Covered Under Federal-Provincial 


Agreement: 


(a) Cost decrease related to special research 


in hospitals 
(b) Decrease in grants towards hospital 
construction 
. Services Covered Under Federal-Provincial 
Agreement: 


(a) Cost increase related to hospital in-patient care 
(b) Cost increase related to hospital out-patient care 


TOTAL 


TOTAL 1970 COST INCREASE BORNE 
BY ALL PARTICIPANTS 


The total provincial financial capital contribution 
to construction during the year was $4,134,756.88. 


Based on statistics showing the Province as having 
8.5 active treatment beds per one thousand population 
as at December 31, 1969, the preliminary investigation 
of the Advisory Committee to date indicates that there 
will be little, if any, activity in the provision of any 
additional active treatment beds in the Province in the 
foreseeable future. It is more than likely that efforts 
will be concentrated on redistribution and renovation 


27,231,051 
5,620,951 


$ 29,749,195 


$11,426,995 


(142, 795) 


8,779,157 
2,790,633 


$11,426,995 _ 


$ 25,421,853 00.0 


where required, and on the provision of more long- 
term, ambulatory, preventive, and home care facilities. 


IV. FINANCIAL ANALYSIS 
SOURCE AND APPLICATION OF FUNDS 
A. —General 
The financial responsibility for hospital operation 


and construction has been accepted by the Provincial 
Government within reasonable limits. This leaves the 
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TABLE 6: 


ANALYSIS OF 1970 OPERATIONAL COST INCREASES 
OVER 1969 OPERATIONAL COST INCREASES 


Total Cost of Hospitalization - 1970 $193,133,769 


Total Cost of Hospitalization - 1969 $167,711,916 


Increase in Costs - 1970 $ 25,421,853 


% of Total % Increase 
1970 Increase Due To: Increase Over 1969 


Additional beds brought into service accounted for 
an additional 256 rated beds during 1970 and gave 
rise to an estimated cost of $ 2,318,246 


Price Level: 


Increasing costs attributable to salaries, wages, 
supplies, etc., during the year in the active 
treatment and auxiliary hospitals PSI 5 859% 


Construction costs paid outright covering new 
construction and renovations decreased during 
the year (955,505) 


Out-patient services volume provided during 
the year increased 4,934, 834 


Contract hospitalization services purchased 
increased - Within the Province $ 48,184 
Out side the Province $160, 235 208,419 


$25,421, 853 


* The increase reflects normal price increase of 1970 plus 1969 
adjustments due to deferment of payment of 1969 costs until 1970. 


owners with a residual financial responsibility covering 
the provision of necessary working capital, the provi- 
sion of the site and the covering of all costs incurred 
by the hospital in operation and construction which 
are not considered reasonable. 


DABLE, 7: 
OTHER HOSPITALIZATION COSTS 


Hospital operations are carried on under different 
Lei ationtie. Responsibalisy: ; types of ownership, therefore the analysis is segregated 
(a) Patients Not Eligible f Benefits: . 2 . are te, 

DRS Piles Opie ni * ANs, $ 2,706, by the following types of ownership: (a) municipal 
Patients covered by es | Sear owners, (b) voluntary owners, and (c) provincial 
Be ta Rca hoe far: government. The financial analysis for 1970 is directed 


eet REO hota: ie towards a determination of the extent of the owners’ 
responsibility. Tables 10 and 11 provide the analysis. 


TOTAL ’ , $ 6,722, 


(b) Services Not Covered by the Plan: 


Efe ehcige geenicasil he eu B. Total Hospitalization Covered Under The 
, Alberta Hospitalization Benefits Plan 


A financial analysis was made of the flow of funds 
for the calendar year of 1970 from the audited financial 
statements of all hospitals, other than contract hospitals, 


TOTAL y , S$) Bory 


TOTAL OF (a) AND (b) : , $10,095, 


2. Hospital Owners’ Responsibility 485, $ 4,971, 


. Responsibility Assume e Provincial - Z : i “ 5 
coin Grea MIC BIEL situated in Alberta. The information is presented in 


Construction grants 


Eraeiencndkianeseveaicostl ‘319, 25,55 Table 11 to highlight the owners’ responsibility. 


TOTAL 858,415 The analysis of long term capital expenditures in- 
nists aes Rar Saar a ; : dicated expenditure on capital assets. During the year, 
Special research projects at University of the cost of buildings increased by $2,382,995. The 
Seo . major portion of the expanded facilities was financed by 
debenture issues of $1,209,892 and construction grants 


TOTAL OF ITEMS 1, 2, 3 AND 4 , » $15,159,897 in the amount of $449,814. 


TOTAL 
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TABLE 8: NEW HOSPITAL CONSTRUCTION COMPLETED DURING THE CALENDAR YEAR 1970 


Total Capacity of Total Capacity of Nurses! or 
all Hospitals Construction Completed all Hospitals Interns' 
January 1, 1970 Additional Replacement December 31, 1970 Residences 
Newborn Newborn Newborn Newborn 
Beds Bassinets Beds Bassinets Beds Bassinets Beds Bassinets Beds 


GENERAL HOSPITALS 10,495* UetiZeal 


Canmore, Municipal 
Fort McMurray, General 
Grande Cache, General 
Oyen, Big Country 
Drumheller, General 

St. Albert, Sturgeon 


Adjustments during year 

resulting from renovations 

and revised ratings. 

TOTAL * LO: 745 
CONTRACT HOSPITALS 


OTHER LONG-TERM 
CARE HOSPITALS 


TOTAL 
AUXILIARY HOSPITALS 
Calgary, Bethany 
TOTAL 


GRAND TOTAL 


* (1) Not including 92 beds, Lloydminster General (Saskatchewan with Alberta participation) 
(2) Not including 406 beds, Edmonton Glenrose Provincial General, deducted in year and 
shown in OTHER LONG TERM. 
(3) Cardston Municipal, all beds are listed as General including 22 Auxiliary beds. 


TABLE 9: BEDS APPROVED AND UNDER PLANNING OR 
CONSTRUCTION AS AT DECEMBER 31, 1970 - G3 Municipal Hospitals 


ESTIMATED COMPLETION IN 1971 z 
1. Approved General Hospital 

Newladauiaen In qeedeeenrs The analysis of 84 municipally-owned general 

Beds Bassinets Beds Bassinets hospitals indicate the impact of a decrease in the 
number of construction projects financed in 1970 in 
this area. The increase in expenditure on buildings 
Claresholm, General s M : 
PGE a NIBP ROMER ACN Bs exceeded the increase in debentures issued and con- 


Spirit River, General struction grants by the province. 


Stettler, General 


Wainwright, General Municipal requisitions in 1970 were $5,774,876 
as compared with $1,866,507 in 1969 and $2,389,932 
in 1968 and reflects the basic change in hospital finan- 
SS Oe ALS: cing which occurred in 1970, whereby retroactive ad- 
Edmonton, Grandview : justing provincial payments were discontinued leaving 
hospital excess costs with hospitals in the year 1969 
which was subsequently requisitioned in 1970. 


2. Approved Auxiliary Hospitals 


The financial analysis of 23 municipally-owned 


TABLE 10: ALL HOSPITALS - auxiliary hospitals for 1970 indicates a net decrease in 
INCREASE IN OWNERS! RESPONSIBILITY IN 1970 OVER 1969 working capital of $104,617 
; : 


Municipal requisitions were $290,889 in 1970. 


GENERAL HOSPITALS: 


TOTAL 


TOTAL 


NURSES' RESIDENCES: 


Excess Costs 1,486, 301. 
Unapproved Costs 102,640. D. Voluntary Hospitals 


Land Improvements 209,057. ; 
Worlliay Cased aceentel eave 1. Approved General Hospitals Operated by 


Excess Expenditure on Fixed Assets Catholic Orders 

ee are ance coed —_1, 130, 058.85. A financial analysis of 26 active treatment 
hospitals owned by Catholic Orders indicated an in- 
crease of owners’ contributions of $1,020,571 over 
1969. 


$4 135.916, 58%. 
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TABLE ll: 


OWNERS' CONTRIBUTION FOR ALL ALBERTA HOSPITALS, 
OTHER THAN CONTRACT HOSPITALS, UNDER THE ALBERTA HOSPITALIZATION 
BENEFITS PLAN FOR THE YEAR ENDED 31 DECEMBER 1970 


OWNERS! RESPONSIBILITY 


Working Capital Increase 

Excess Costs 

Excess in Expenditure on Fixed Assets Over Capital 
Funds Received 2,637,814. 

Unapproved Costs sp doy Wien Ya 

Land Improvements 59,370. 


$ 5,358,250. 
3,272,394. 


$11,502,981. 


The owners met their responsibility from 
the following sources: 


Municipal Requisitions and Owners! 

Contribution $10,721,351.70 
Interest + Donations 781,035.79 
Collection of Prior Year Accounts 594.14 


$11, 502,981.63 


TABLE l2: 


CAPITAL DEBT OF GENERAL AND AUXILIARY HOSPITALS 
ACCEPTED BY THE PROVINCIAL GOVERNMENT 
(In Thousands Of Dollars) 


Net 
Balance Increase Balance 
Year 1 January Borrowings Redemptions In Debt 31 December 


1960 $ 43,815 $ 5,993 $2,137 $3,856 $ 47,671 
1961 47,671 S,4920, 2,278 6,214 53,885 
1962 53,885 7,913 2,630 5,283 59,168 
1963 59,168 6,476 2,752 3,724 62,892 
1964 62,892 11,508 3,154 8,354 71,246 
1965 71,246 11,298 3,440 7,858 79,104 
1966 79,104 11,715 3,691 8,024 87,128 
1967 87,128 12,336 5,045 7,291 94,419 
1968 94,419 11,219 4,392 6,827 101,246 
1969 101,246 11,549 4,789 6,760 108,006 
1970 108,006 4,818 5,087 (269) 107,737 


TABLE 13: 


SOURCE OF CAPITAL DEBT 
OF GENERAL AND AUXILIARY HOSPITALS 1970 
(In Thousands Of Dollars) 


Net 
Balance Increase Balance 
Source of Borrowing 1 January Borrowings Redemptions In Debt 31 December 


Alberta Municipal 

Financing Corporation $ 68,205 $4,818 $2,375 $2,443 $ 70,648 
Provincial Treasurer 33,195 E 2,100 (2,100) 31,095 
Other 6,606 = 612 (612) 5,994 


TOTAL $108,006 $4,818 $5,087 $ (269) $107,737 


Annual Revayments of Principal and Interest During 1970 Amounted to $11,364, 287. 34. 


2. Approved General Hospitals Operated by 
Voluntary Groups Other than Catholic Orders 


A financial analysis of 5 active treatment 
hospitals operated by voluntary groups other than 
Catholic Orders indicates an owners’ contribution in 
1970 of $248,566 compared with a net withdrawal of 
funds in 1969 of $1,195,620. Owners’ responsibility 
increased by $135,186. 


3. Approved Auxiliary Hospitals 


The financial analysis of the 6 auxiliary hospi- 
tals in the voluntary groups indicates a net withdrawal 
of funds by the owners of $7,374 compared to a contri- 
bution of $9,150 in 1969. 


E. Provincially-Owned General Hospitals 
Approved General Hospitals 
Four hospitals are included in this analysis. 


TABLE 14: 
ACTIVE TREATMENT HOSPITALS - MUNICIPALLY OWNED 


OWNERS! CONTRIBUTION 
for the year ended 31 December 1970 


OWNERS' RESPONSIBILITY 


1. Net Increase in Working Capital: 
Increase in Bank Accounts 
Increase in Temporary Investments 
Increase in Accounts Receivable; 


$) S23) Si'0-.57 
374,586. 24 

- Province 1,735,931.02 

Increase in Inventories (ERIN 727723) 

Increase in Prepaid Expenses _167,60 $2,656,157.71 


Less: Decrease in Working Capital: 
Decrease in Accounts Receivable: 
- Patients $ 967,015.5 
Increase in Accounts Payable 100,099. 2 
_ 1,128, 869.03 ,195,983.80 $ 460,173. 


Increase in Provincial Advances 
Excess Costs: ($4,590,991.53 - 246,561.35) $4,344,430. 
Unapproved Costs: $ 83,739. 


Land Improvements: $ (rete 


Net Expenditure on Capital Assets: 


Buildings $1,402,999. 87 
Equipment , 261,984. 
Repayment of Debentures 957,026.26 $7,622,010.68 


Less; Contribution to Capital Assets: 
Debentures Issued , 209,892. 
Debenture Grants , 603,652. 
Constructicn Grants 269, 305. 
Equipment Grants , 683,210. 
Sale of Equipment 25,782. 
Sale of Other Assets 54,222. 
Special Grants 14,505.09 $6,860,570.53 $ 761,440.15 


OWNERS! RESPONSIBILITY UNDER THE PLAN $5,657, 156.84 


OWNERS' CONTRIBUTION 


Municipal Requisitions , 483,988. 
Interest and Donations 173,143. 
Collection of Prior Plan Accounts PAY; 


$5,657,156. $5,657, 156.84 


TABLE 15: 
AUXILIARY HOSPITALS - MUNICIPAL JURISDICTION 


OWNERS' CONTRIBUTION 
for the year ended 31 December 1970 


OWNERS' RESPONSIBILITY 


Ty Net Increase in Workiny Capital: 
Increase in Bank Accounts 
Increase in Prepaid Expense 
Increase in Accounts Receivable: 

- Patients and Others 
Increase in Inventories 
Decrease in Accounts Payable 


$ 153,046.39 


Decrease in Working Capital: 
Decrease in Temporary Investments 
Decrease in Accounts Receivable: 
- Province 
Increase in Provincial Advances 
Net Decrease in Working Capital 


$ 257,663.94 


Excess Costs: ($435,692.10 - 42,678.59) 


Unapproved Costs: 


Land Improvements: 


Expenditure on Capital Assets: 
Buildings 

Equipment 

Repayment of Debentures 

Net Contributions to Capital Assets: 
Debenture Grants 

Equipment Grants 

Sale of Assets 

Construction Grants 

Special Grants 


$ 303,808.65 


$ 267,322.41 $ 36,486.24 


OWNERS! RESPONSIBILITY UNDER THE PLAN 


$ 327,624.82 


OWNERS! CONTRIBUTION 


Municipal Requisitions $ 290, 888. 


Interest and Donations 36,736. $ 327,624.82 


F. Outstanding Debt of Approved General and 
Auxiliary Hospitals 
The Provincial Government assumed responsi- 
bility for the repayment of the principal and interest on 
the capital debt of all approved hospitals on an annual 
basis. 


Outstanding capital debt of approved general and 
auxiliary hospitals as at December 31, 1970 amounted 
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TABLE 16: 
ACTIVE TREATMENT HOSPITALS - VOLUNTARY CATHOLIC ORDERS 


OWNERS! CONTRIBUTION 
for the year ended 31 December 1970 


OWNERS! RESPONSIBILITY 


1. Net Increase in Working Capital: 
Increase in Bank Accounts 46 
Increase in Temporary Investments ; 14 
Increase in Inventories . 37 $2, 036,429.97 


Less: Decrease in Working Capital: 
Decrease in Accounts Receivable: 
- Patients and Others 499.75 
- Province : 36 
Decrease in Prepaid Expenses ; 68 
Increase in Accounts Payable ‘ 20 
Increase in Provincial Advances 137.64 $1,615,435. 63 


Excess Costs: ($372,733.25 - $149,762.42) 


Unapproved Costs: 
Land Improvements: 


Net Expenditure on Capital Assets: 

Buildings 18) 

Major Equipment 2 é 89 

Repayment of Debentures 1 ‘ .84 $2,498,609.55 


Less: Contribution to Capital Assets: 
Debenture Grants 
Construction Grants 
Equipment Grants 
Sale of Equipment 
Write off Equipment 


$1,576,822. 71 
OWNERS' RESPONSIBILITY UNDER THE PLAN 


OWNERS' CONTRIBUTION 


Funds Contributed by Owners 
Interest and Donations 
Collection of Prior Plan Accounts 


TABLE 17; 
ACTIVE TREATMENT HOSPITALS - VOLUNTARY OTHER THAN CATHOLIC ORDERS 


OWNERS' CONTRIBUTION 
for the year ended 31 December 1970 


OW NERS' RESPONSIBILITY 


1 Net Increase in Working Capital: 
Increase in Bank Accounts 
Increase in Temporary Investments 
Increase in Accounts Receivable; 

- Province 


$284, 262.56 


Decrease in Working Capital: 

Decrease in Accounts Receivable: 
- Patients and Others 

Decrease in Inventories 

Decrease in Prepaid Expenses 

Increase in Accounts Payable 

Increase in Provincial Advances 


$ 58,293 68 $225,968.88 


Excess Costs: ($84,315.31 - 3,072.52) $ 81,242.79 
Unapproved Costs: $ (225,29) 


Net Expenditure on Capital Assets: 
Buildings 

Equipment 

Debentures 


$131,531 85 


Less: Contribution to Capital Assets: 


Debenture Grants 
Construction Grants 
Equipment Grants 
Sale of Equipment 


$189,951.77 $ (58,419.92) 


OWNERS' RESPONSIBILITY UNDER THE PLAN 


OWNERS' CONTRIBUTION: 


Funds Contributed by Owners $230,192 
Interest and Donations 18,253. 
Collection of Prior Plan Accounts 120. 


$248 , 566.46 


to $107,737,000. This is a net increase of $60,066,000 
over the amount outstanding on January 1, 1960, and 
a net decrease of $269,000 over 1969. 


The financing of construction of new hospitals and 
of renovations to existing property is facilitated pri- 
marily by debenture borrowing. Other sources of funds 
are grants and outright payments received by hospitals 
for this purpose. During the preceding eleven years 
iene debentures in the amount of $103,317,000 were 
issued. 


The annual repayment of debentures during the 
calendar year amounted to $5,087,000 which resulted 


$248 566.46 


TABLE 18: 
AUXILIARY HOSPITALS - VOLUNTARY 


NET WITHDRAWAL OF FUNDS BY OWNERS 
for the year ended 31 December 1970 


OWNERS' RESPONSIBILITY 


1 Net Expenditure on Capital Assets: 
Buildings $ 18,562 
Equipment 54,541. 
Repayment of Debentures 100,315. $173, 419559 


Less: Contribution to Capital Assets: 
Debenture Grants $ 99,275. 
Construction Grants 48,519 
Equipment Grants 60,808. 
Sale of Assets 29. 


$208,901.64 $ (35,482. 


$(116, 642. 


Surpluses: ($136,737.50 - $20,094.87) 


Unapproved Costs: 88. 
$(152,036. 


OWNERS! RESPONSIBILITY UNDER THE PLAN $(152,036. 
Less: Net Increase in Working Capital: 
Increase in Temporary Investments $245, 350 
Increase in Inventories 13,468. 
Increase in Prepaid Expenses 42,568. 
Decrease in Accounts Pa\able 502,424 


$803,811.91 


Decrease in Working Capital: 
Decrease in Bank Accounts 
Decrease in Accounts Receivable: 
- Patients and Others 326 , 946. 
- Province 151,768 
Increase in Provincial Advances V2, 922 


$ 58,513. 


$659,150.58 $144,661.33 


$_ (7,374.68) 


NET WITHDRAWAL OF FUNDS BY OWNERS: 


Funds Withdrawn by Owners $ 27,928.61 
Less: 
Interest and Donations $ 20,463. 


Collection of Prior Plan Accounts 90 $ 20,553.93 $ (7,374.68) 


TABLE 19: 
ACTIVE TREATMENT HOSPITALS PROVINCIALLY OWNED 


OWNERS' CONTRIBUTION 
for the year ended 31 December 1970 


OWNERS' RESPONSIBILITY: 


Net Increase in Working Capital: 
Increase in Bank Accounts 
Increase in Temporary Investments 
Increase in Accounts Receivable; 

- Province 
Increase in Inventories 
Decrease in Provincial Advances 


$5,197, 364.90 


Decrease in Working Capital: 
Decrease in Accounts Receivable: 
- Patients and Others 463,824.21 
Decrease in Prepaid Expenses 8,118.12 
Increase in Accounts Payable 514,352.51 $ 986,294.84 $4,211,070.06 


Surpluses: $(1, 652,619.72 


Unapproved Costs: $ 60,976.55 


Land Improvements: 35,000.00 
Net Expenditure on Capital Assets: 

Buildings $ 911,818.08 

Equipment 1,646 ,542.44 

Repayment of Debentures 672,962.62 $3,231, 323.14 


Less; Contribution to Capital Assets: 
Debenture Grants $ 1,648,421. 
Equipment Grant 559,524. 
Special Grants Yi), 374. $2,219,320.26 $1,012,002.88 


OWNERS' RESPONSIBILITY UNDER THE PLAN $ 3,666,429.77 


OWNERS' CONTRIBUTION: 


$ 3,285,984 
* 380,445. 


Funds Contributed by Owners 


Interest and Donations $ 3,666,429.77 


in a net decrease in debt applicable to the calendar year 
1970 of $269,000. For 1970 borrowing of $4,818,000 
was financed through the Alberta Municipal Financing 
Corporation. 


Vv. INDICES 


The indices program which was introduced in 
1965, to provide hospital boards and administrators 
with information on cost and utilization trends within 
their hospitals as compared to other hospitals of com- 
parable size was continued in 1970. Indices for all 
hospitals for the calendar year 1969 are shown in 
Table 20. 
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TALE 21 DISTRIBUTION OF ADULT AND CHILD PATIENT DAYS BY RESPONSIBILITY 
FOR PAYMENT AND TYPE OF HOSPITAL IN 1970 
(excluding out-of-province hospitalization) 


LONG TERM 
ALL GENERAL CARE FEDERAL 
RESPONSIBILITY FOR PAY MENT HOSPITALS HOSPIT ALS** HOSPITALS HOSPITALS 


(a) NUMBER OF DAYS 
al Governnvent 


's Compensation Board 


nts 


s, Non-Active Treatment 


TOTAL 


Provincial Plan 


Federal Government 


Workmen's Compensation lioards 
Non-Residents 
Residents, Non-Active Treatment 


TOTAL 100.0 100.0 100 
(c) PERCENTAGE DISTRIBUTION BY CLASS OF HOSPITAL 


Provincial Plan 100 
Federal Governnient 100 
100 
100.0 


Residents, Non-Active Treatment 100 


Workmen's Compensation 


TOTAL 100.0 


x Less than 0 05% 
** Includes Two Contract Hospitals 


VI. HOSPITALS OPERATING UNDER 
THE PLAN 


Tables 21 and 22 show a summary of the hospitals 
operating under the Alberta Hospitalization Benefits 
Plan during 1970. 


The diagram following the tables presents in 
graphic form a breakdown of how the beds are distri- 
buted among the four major types of hospitals found 
in the province. The shaded portions show the average 
number of beds occupied. 


In 1970, there were 9.2 hospital beds per one 
thousand population available for use in Alberta. The 
equivalent Canadian average is 7.0.* There are 5.295 
Nursing Home beds in the Province. If these were in- 
cluded, the ratio in Alberta would be 12.5 beds pet 
one thousand population. 


The ratio of patient days of hospitalization per 
one thousand population in 1970 was 2,576.7. There 
was a net increase of 5.0 percent in patient days of 
hospitalization over 1969. 


The percentage occupancy of Alberta hospitals is 
calculated as 76.9 percent. The percentage occupancy 
ranged among hospitals from a low of 39 percent to a 
high of 100 percent. Data concerning individual hospi- 
tals is shown in Appendix Table I. 


* Statistics Canada Hospital Statistics Preliminary Annual 
Report for 1970. 


VI. PAYMENTS MADE BY HOSPITAL 
SERVICES SECTION 


Table 23 presents details of expenditures made by 
Hospital Services Section for 1966 through 1970. Pay- 
ments increased by $30,084,378.00 over 1969 or an 
increase of 21.08%. The majority of this increase was 
in basic payments to general and auxiliary hospitals for 
in-patient services. This table does not include the non- 
plan payments made by the province. 


VIII. PAYMENTS OF CO-INSURANCE BY 
HOSPITAL SERVICES SECTION FOR 
SPECIAL CLASSES OF PATIENTS 


Co-insurance charges were paid for certain types 
of patients during the year. Table 24 indicates the co- 
insurance and admission fee number and percentage dis- 
tribution for each grouping paid during 1970. Table 24 
does not include patient days for which hospitals are 
unable to collect co-insurance charges as for those days 
paid by the Provincial Government through Bad Debts 
claims. 

During 1970, 18,479 or 57.7 percent of the total 
number of co-insurance days paid and 2,188 admission 
fees or 95.3 percent of the total admission fees paid 
were for special service recipients classed as cancer 
patients. Multiple handicapped patients had 10,947 co- 
insurance days paid or 34.2 percent and 85 admission 
fees paid. 


These figures indicate an overall decrease over the 
previous year’s figures. This was primarily due to 
changes which resulted in the discontinuance of the co- 
insurance charge on July 1, 1970 and the introduction 
of an admission fee of $5.00 charged for the first day 
of hospitalization. 


TABLE 22; DISTRIBUTION OF HOSPITALS IN ALBERTA RECEIVING PAYMENT UNDER THE HOSPITALIZATION 
BENEFITS PLAN, BY TYPE OF HOSPITAL, THEIR RATED CAPACITY AT 31 DECEMBER 1970 
AND VOLUME OF IN-PATIENT CARE DURING 1970 


RATED CAPACITY 


Number Of Adult & 


TYPE OF HOSPITALS Hospitals Child Beds 


(a) Number 


*General Hospitals 
Federal Hospitals 
Auxiliary Hospitals 
Other Long-term Care Hospitals 


TOTAL 
(b) Percentage Distribution 
*General Hospitals 
Federal Hospitals 
Auxiliary Hospitals 
Other Long-term Care Hospitals 


TOTAL 


*Includes Two Contract Hospitals 
(National Average = 7.0) 


Newborn 
Bassinets 


DAYS OF CARE 
Adults & 
Children 


ADMISSIONS Beds Per 
Adults & 1,000 


Newborn Children Newborn Population 


2,947,343 228,374 336,917 
223,310 3,669 10,200 
833,249 3,201 
118,744 2,814 


4,122,646 353), 032 
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IX. THIRD PARTY LIABILITY 


Where as a result of a wrongful act or omission 
of another, a person suffers personal injury and becomes 
a beneficiary, the Province is entitled to recover all or 
part of the cost of hospitalization paid on behalf of an 
eligible resident. 


During 1970 approximately 4,350 admissions re- 
sulting from accidents were reported to the Hospital 
Services Section. Steps to recover our costs on some 
2,900 of these cases were instigated. Reimbursement 
was received on 939 cases, giving net recovery of 
$409,570. Excluded from the net amount is a dis- 
bursement of $36,546 for collection fees. 


X. OUT-OF-PROVINCE HOSPITALIZATION 
BENEFITS 


Alberta residents are entitled to hospitalization 
benefits outside Alberta almost without restriction as to 
circumstance. Until December, 1969, out-patient serv- 
ices outside the province were available only to holders 
of valid medical cards issued by the Department of 
Social Development. In 1970, the first complete year in 
which the hospital out-patient services outside of Alber- 
ta were available to all residents, claims in the amount 
of $8,782.00 were paid. 


Although technically it is an out-of-province hospi- 
tal, because it is located in Saskatchewan, the Lloyd- 


HOSPITALS OPERATING IN ALBERTA AT 31 DECEMBER 1970, THEIR RATED CAPACITY AND AVERAGE 
OCCUPANCY BY TYPE OF HOSPITAL AND TYPE OF SERVICE 


119 GENERAL AND 
CONTRACT HOSPITALS 


10,823 
BEDS 


2,754 
BEDS 


1. 652 
BASSINETS 


AVERAGE NUMBER OF 

UNOCCUPIED BEDS 

AVERAGE NUMBER OF 

BEDS OCCUPIED 8 FEDERAL HOSPITALS 
48 


916 BEDS BASSINETS 


HOSPITALS 
14,682 1,802 
BEDS BASSINETS 


1,166 
BASSINETS 


145 
BEDS 


28 AUXILIARY HOSPITALS 
2,473 BEDS 
190 BEDS 
2 OTHER LONG-TERM 
CARE HOSPITALS 
470 BEDS 


1,694 BEDS 


MEDICINE AND 


SURGERY 
7,899 BEDS 
545 BEDS 
OBSTETRICS 
: 1,164 BEDS 
611 BEDS 
PAEDIATRICS 
1,862 BEDS 


NEWBORN NURSERIES 
1,802 BASSINETS 


1,166 
BASSINETS 


49 BEDS 


PSYCHIATRY 
329 BEDS 


INTENSIVE CARE 


65 BEDS 


131 BEDS 
380 BEDS AUXILIARY, 
REHABILITATION 


AND OTHER 
LONG-TERM CARE 
3,186 BEDS 


49 BEDS 
OTHER SERVICE 


111 BEDS 
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TABLE 23: BREAKDOWN OF PROVINCIAL EXPENDITURE THROUGH THE HOSPITAL SERVICES SECTION 
FOR HOSPITALIZATION SERVICES, HOSPITAL EQUIPMENT AND HOSPITAL CONSTRUCTION FOR 
EACH OF THE CALENDAR YEARS 1966, 1967, 1968, 1969 AND 1970 


Type of Payment 


General Hospitals: 

Basic Payments* $56,575,543 $65,756,508 $82,134,969 $86,867,190 $104,424,905 
Co-Insurance 825,656 856,989 306,755 172, 838 126,820 
Bad Debts 650,562 769,206 859,814 674, 354 961,490 
Out-Patient Pensioners 48,815 52,818 36,146 34,137 219 
Interest Bh Ti SA peas 4,174,055 4,738,499 5,423,678 5,833,943 
Debt Retirement 340i, 139) 4,744,665 4,077,778 4,458,558 4,751,041 
Equipment: 

Major* 4,468,524 4,460,626 4,334,337 3,327,978 3,538,616 

Building Service and Minor 21d O75 161,421 103,168 108,451 94,854 
Renovations 1,019,746 1,016,490 1,143,639 405,469 489,092 
University of Alberta Out-Patient Clinic 139,676 165,010 175,468 V4 553 - 
Out-Patient Services* 2,844,538 SOM Gant 5313 159 7,335,406 9,556,933 
Patient Day Payment* 1,477,391 3,540, 390 3,807,292 9,900, 367 1) 7132493 


Auxiliary Hospitals: 
Basic Payment* 6,614, 391 7,640,757 8,570,050 B52, 250 10,750,469 
Bad Debts BA S02 36,506 Bit oii 105,232 412,524 
Out-Patient Pensioners 116 462 91 - = 
Equipment: 
Major* 180,689 190,780 75,851 148,611 308,581 
Building Service and Minor 4,657 18,559 10,155 21,800 24,000 
Renovations 288,155 154,647 135,067 61,640 61,248 
Interest 366,797 361,073 344,924 402,252 443,055 
Debt Retirement 283,664 300,956 314,297 330,441 336, 248 
Out-Patient Services* ee (ef PAPE 47,084 67, 364 87,858 144,703 
Patient Day Payment* - 756,591 ee bean (7/53 


Contract General Hospitals: 
Patient Day Payments* 105,869 eva wail 180, 855 
Co-Insurance (Duclos) - - 10 
Bad Debts (Duclos) yA 2,023 20,228 
Out-Patient Services* 18,675 18,033 17,779 


Federal Hospitals: 
D V.A. Active Treatment* 707,381 807,700 1,214,969 1,457,499 
D V.A. Chronic* 407,482 390,754 686,221 657,396 
Indian* 766,675 621,631 802,699 1,608, 881 
Indian Chronic* - - 24,030 49,212 
Out-Patient Services* 72,464 65,391 113,341 116,480 


Out -Of-Province Benefits* 608, 803 857, 844 1,023,855 1,184,090 
Provincial Laboratories 

Basic Payment* 558 1659 687,983 803,533 951,347 

Out-Patient Services* 515,692 676,074 741,182 1,240,327 
Cancer Clinics 

Basic Payment* 394,620 411,607 

Out-Patient Services* 527,965 592,446 


Canadian Red Cross Blood 
Donor Service* 380,639 507,671 769,509 628,949 


Supplementary Fund (National Health 
and Welfare) 1,447 DDS 


Out -Patient Facilities** 4,890,026 6,059,774 6,595,355 6,345,580 41,824 
Alberta Health Care Insurance* ; 423,644 8,735, 859 
Physiotherapists: 595,370 


TOTAL $93,208,119 $110,010,533 $128,152,271 $142,705, 740 $172,790,118 


Percentage Increase Over 
Previous Year 


Ske 


Cost Shareable with Federal Government. 
Shareable with Federal Government in 1970 ----$16,161.70. 
*** Included with General Hospitals since 1968. 
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minster hospital is the subject of special arrangements 
and the data for hospitalization of Alberta residents, 
therein, are shown separately. 

The number of in-patient claims processed in 1970 
was only slightly higher than in the preceding year, 
however, the total number of adults and children days 
were lower than in the preceding year, and the number 
of newborn days was higher. The average stay of adults 


TABLE 24: 
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and children was 7.4 days which is the lowest in the last 
five years. The average payment per in-patient day, rose 
from $33.18 in 1969 to $38.50 in 1970. Details show- 
ing the increase by region are shown in Table 28. 
Largely because of the increases in rates charged by 
other provinces, the total cost of out-of-province in- 
patient hospitalization rose by 10.68 percent over 1969. 


Temporary absence not related to seeking health 


PATIENT DAYS FOR WHICH THE CO-INSURANCE OR ADMISSION FEE WAS PAID 


BY THE HOSPITAL SERVICES SECTION DURING 1970 


Co-Insurance 


Number 
1970 


Co-Insurance 
Number 


1969 


Type of Benefit 


18,868 
355 73 
8,108 
363 
160 


WOR OAT 
18,479 
2,095 


Multiple Handicapped 
Cancer 
Poliomyelitis 
Arthritis 

Adults and Children 


TOTAL 62,672 


Commencing July 1, 1970, the co-insurance charge 
was discontinued, and in its place an admission fee 
was introduced. 


** Less than .05. 


TABLE 


Year Of Recovery 


1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 


TABLE 


Number of Cases: 
Adults and Children 
Newborn 


Days of Care: 
Adults and Children 
Newborn 


Average Length of Stay: 
Adults and Children 
Newborn 


Average Payment Per Patient Day: 
Adults and Children 
Newborn 


* AMOUNT PAID: 
In-Patients 
Out -Patients 


$608,709. 
937 


TOTAL $608, 802. 


Admission Fee 
Number 
1970 


Number Of Claims Recovered 


610 
647 
751 
740 
776 
766 
788 
809 
939 


Soll 


$731,551.93 


Percentage Distrib ution 
Admission Fee 
1970 


Co-Insurance 
1970 


Co-Insurance 
1969 


30): 34.2 
56. ST ot 


85 1 
1 

W258) 8.1 
6 3K 
3 


22 


50) 


250% 


Total Net Recovery 
$155, 
156, 
Zor 
220, 
CAD 
269, 
343); 
Sty 
409, 


312 
339 
695 
440 
529 
975 
706 
836 
570 


26: COMPARATIVE EXPERIENCE IN OUT-OF-PROVINCE HOSPITALIZATION 1970 


33.18 
593 


25.24 
2528) 


$1,135,967. 
8,781. 


$1,026, 344.44 
n/a 


$857,765. 


n/a 78. 


$1,026, 344.44 $1,144,749. 


$857,843. 


*These total payments do not include adjustments, such as refunds, 
extra payments, etc., but were compiled on the basis of individual 


vouchers. 
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TABLE 27: OUT-OF-PROVINCE HOSPITALIZATION 1970 BY NATURE OF ABSENCE 
Percentage 
Distribution 

Cases Patient Days 


Number 


Nature of Absence Cases Patient Days 
Temporary Absence: 

On vacation, visiting, or 

business trip 


Temporary employment 


Attending university, college, etc. 


SUBTOTAL 


limited to a rate comparable to that charged by Alberta 
hospitals for persons not covered by the Plan. The dif- 
ference between the actual rate charged by the hospital 
and the amount paid by the Plan usually is the respon- 
sibility of the Alberta resident. 

Details of in-patient hospitalization benefits to 
Alberta residents in the Lloydminster hospital are 
shown in Table 29. 


Absent For Health Services: 
Nearest hospital is outside Alberta (1) 


XI. GROSS EXPENDITURES—OPERATING 
COSTS 

A brief historical summary of the increase in gross 
expenditures and salaries of approved general hospitals 
is represented in Table 34. Tables 35, 36 and 37 present 
a comparative analysis of gross expenditures of 
approved general and auxiliary hospitals by type of 
expenditure in total and in patient day ratios. 

There has been a general upward trend in recent 
years of all expenditures. Tables 36 and 37 indicate a 
per capita increase in total expenditures for approved 
general hospitals of 8.22 percent. Approved auxiliary 
hospitals per capita decreased by 2.44 percent. 


Referred to, or selected an 
out-of-province facility 


SUBTOTAL 
Migration: 


Hospitalization of emigrants after 
leaving Alberta 


TOTAL ,020 


(1) Does not include Lloydminster. 


TABLE 28: OUT-OF-PROVINCE HOSPITALIZATION 1970 FOR ADULTS AND CHILDREN 

Increase 
Over 1969 
Percent 


Total Amount 
Paid 
All Patients* 


Average 
Payment 
1970 


Average 
Payment 
1969 


Place of Hospitalization Days 


- British Columbia 13,875 $e S2t S580 U3 $37.40 $32.06 16.66 


. Saskatchewan 4,147 148,737.98 . 35.46 31.07 pell2 


. Manitoba O29 WZ tal Dy. : 43.89 38.35 745 


. Ontario nao 177,400. 4 49.26 44.47 5 the 


. Quebec 820 41,972. , 51.00 48.82 .46 


New Brunswick 95 Ortseie : 39.08 33.40 .00 


. Nova Scotia 213 8,690. ; 37.94 36.44 BA 


. Prince Edward Island 34 le O Ore Z 29.23 Zoe 


. Newfoundland 96 3,683. 5 38.36 


. Northwest Territories , 200 44,242. s 36.34 


- Yukon 42 1,184. 5 AVA! 
89) 317 : 34.74 
. Other Countries 153.790 0 19.28 


TOTAL $1,135,967. $38.50 


* These total payments do not include adjustments such as refunds, extra payments, etc., but were compiled on the basis of individual vouchers. 


services was again the principle circumstance of absence 
from the province when hospitalization was required. 
64.7 percent of the cases in 1970 came within this 
category as compared to 59.4 percent in 1969. 11.8 
percent of the hospitalization outside the province was 
incurred by people who left the province specifically 
for the purpose of seeking health care. This compares 
to 17.3 percent in 1969. 


For hospitalization in Canada, the Alberta Hospi- 
talization Benefits Plan pays the rate authorized by the 
hospitalization authority in the jurisdiction in which the 
hospital is located, minus the amount of co-insurance 
which the Alberta resident would have to pay had he 
received care within the province. For hospitalization 
in other countries, including the U.S.A., the amount 
payable by the Alberta Hospitalization Benefits Plan is 


TABLE 29: LLOYDMINSTER 


Particulars of insured hospitalization provided to Alberta 
residents by the Lloydminster hospital during 1970 


Adults & 

Children Newborn 
146 
941 
6.4 


Number of Cases 
Days of Care 
Average Stay 


1,401 
2, WES 
8.7 


Total Payments by Alberta 


$375,381.80 
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GENERAL HOSPITALS 


TABLE 34: 
INCREASE IN GROSS EXPENDITURES 
OF GENERAL HOSPITALS, 1960 - 1970 


TOTAL GROSS EXPENDITURES 
Per Cent Per Cent 


Yearly Increase 
Amount Increase From 1960 


$ 45,726,082 100. 
48,155,466 
54,471,471 


OD 
Sy, 
UBS 
143. 
NSSF, 
ESSr 
(OPA. 
265. 
294. 
334" 3 


59,969, 313 
65,731,477 
72,136,626 
85,011,681 
102,958,793 
121, 232,805 
134, 459, 864 
152,869, 500 
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The largest single cost item is salaries. This item 
amounts to 68.29 percent of total expenditures for 
approved general hospitals and 66.52 percent for 
approved auxiliary hospitals. The cost per patient day 
for approved general hospitals rose $3.06, an increase 
of 9.45 percent from 1969. Approved auxiliary hospi- 
tals cost per patient day rose $0.02 an increase of .13 
percent from 1969. 


XII. PERSONNEL 


Tables 38 and 39 show the number of selected 
professional and technical personnel employed by gen- 
eral and auxiliary hospitals as at December 31, 1970, 
by principal types of positions. Additional information 
relative to individual hospitals is given in the Appendix, 
Tables 5, 9,10, 11, 13, 15, 16 (Parts 1 and 2) and 17. 

Table 40 presents a summary of the number of 
general and auxiliary hospital staff, by department 
during 1970 in terms of paid hours. 

The number of medical interns and residents in- 
creased by thirty-four (34) between 1969 and 1970, 
an increase of 9.6 percent. 


Full time graduate nurses on staff in all hospitals 
increased by eighty-seven (87), a significant drop from 
the rate of increase for past years. The large rate of 
decrease in number of student nurses and nursing aids 


GENERAL HOSPITALS 


TABLE 35; INCREASE IN SALARIES AND WAGES, BY VOLUME, PRICE, AND BY HOSPITAL GROUPING 


Hospitals Salaries Salaries 


In Group And Wages 


307,692 
512,992 
521,032 
661,222 
780, 320 


, 783, 258 


Increase Or 
(Decrease) Per Cent 
In Salaries Increase 
And Wages (Decrease) 


129,608 62 
714,308 39 
,629, 268 01 
, 830,178 39 
,311, 380 31 


614,742 99 
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TABLE 36; COMPARATIVE EXPERIENCE, TOTAL COST, AND PER PATIENT DAY COSTS 
BY TYPE OF EXPENDITURE FOR 1969 AND 1970 


TotaliGost 


Expenditure Item 1969 


Salaries $ 90,783,258 
Medical And Surgical Supplies 3,854,048 
Drugs ANC oil 
Administration 6,345, 356 
Food 6,491,614 
Laundry And Linen 1,014,048 
Plant Dy ns)oyn ((7Ail 
Interest D5 Ass NSh7/ 
Depreciation 4,806,938 
All Other On 15959 7a 


TOTAL $134,459, 864 


$104, 398,000 14.99 $32.36 $35.42 

4,518,400 17.23 (37 1.53 1 
4,932,600 15.35 1 
7, 82° 306 Leave 2.26 43 
6,962,400 a2 2 

1,076,000 10 36 36 3 
5,801,525 56 .96 1 

5,646,223 89 .87 l 

5,743,102 47 271 1.95 03 
6,638,944 rir! 20 2 


Cost Per 
Per Cent Patient Day Per Cent 
Increase Increase 
(Decrease) 1969 1970 (Decrease) 


9.45 
L607 
752 ows 9.86 
7.52 
roll . 36 2.16 
=o = Bl 
92 Srl 


-25 20 


$152, 869,500 .69 $47.92 $51.86 BYY4 
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AUXILIARY HOSPITAL'S 


TABLE 37: COMPARATIVE EXPERIENCE, TOTAL COST, AND PER PATIENT DAY COSTS 
BY TYPE OF EXPENDITURE FOR 1969 AND 1970 


Total Cost 


Expenditure Item 1969 


$11,667, 898 
148,690 


Salaries 

Medical And Surgical Supplies 
Drugs 259,046 
Administration 847,190 
Food 1,759,786 
Laundry And Linen 302, 263 
Plant oe ae) 
560,643 
820,697 
3-21,, 307 


Interest 
Depreciation 
All Other 


TOTAL $18,002, 239 


which was established in 1969, continued in 1970 with 
both these categories showing a marked decrease in 
number of personnel over the previous year. 


Table 18 of the Appendix Tables contains data 
concerning the number of student nurses in training by 
hospitals. During 1970, the total number of students 
entering nursing courses was down from the previous 
year, whereas the total number of students who dis- 
continued or completed training during the year in- 
creased. This would effect a net decrease in total 
students enrolled. 


There were also significant increases in the follow- 
ing Classes of trained personnel employed on a full time 
basis on all hospitals: Medical Records Librarians (13), 
Registered Laboratory Technologists (63), Combined 
X-Ray and Laboratory Technicians (13), Physiothera- 
pists (32), and Social Workers (20). 


XIII. LABORATORY SERVICES 
A new schedule of unit values for laboratory pro- 
cedures was introduced in 1970. Because of major 
differences between the new schedule and the schedule 
used in preceding years, direct volume comparisons 
between 1970 and preceding years are not possible. 


A detailed analysis of laboratory work performed 
is reported in Tables 7, 8, 9 and 10 of the Appendix 
Tables. 


Cost Per 
Patient Day Per Cent 
Increase 


(Decrease) 


Per Cent 
Increase 
(Decrease) 1969 1970 


$13,707, 400 $17.47 $14.60 : $ 
192, 400 29.39 
334,700 29.20 
1,003, 248 18.42 
1,831,600 08 
330, 400 30 
1,377, 863 80 
639, 830 valz 
836, 295 .90 
351,464 38 


$20,605, 200 .45 


XIV. RADIOLOGICAL SERVICES 


Table 42 indicates a historical qualitative sum- 
mary of the diagnostic radiological services in general 
hospitals. Additional information for individual hospi- 
tals is supplied in Tables 5 and 6 of the Appendix 
Tables. 


XV. OBSTETRICAL SERVICES 


A summary of the volume of obstetrical services 
in general hospitals during each of the past five years 
is given in Table 43. Based on the Statistics Canada 
Estimates of Population, the number of obstetrical 
deliveries in the general hospitals in Alberta was 92.5 
per thousand female population, age 15 to 44. The 
1969 ratio was 92.4. Additional information concerning 
the individual hospital’s experience for 1970 may be 
found in Table 11 of the Appendix Tables. 


XVI. OUT-PATIENT SERVICES 


Table 44 contains a summary of selected inform- 
ation concerning services provided to out-patients by 
general hospitals. Gross earnings for all hospitals for 
out-patient services increased by 23.5 percent during 
1970. The greatest increase was in the amount of 
Physiotherapy services performed for individuals 
(15.0% ), Emergency Unit Visits (17.1% ), and X-Ray 
Examinations (13.4% ). Because of the difference in 
calculating the laboratory units between 1969 and 1970, 
it is difficult to compare the two years in this area. 
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TABLE 41: VOLUME OF LABORATORY WORK IN TERMS OF STANDARD UNITS : 
DONE IN GENERAL HOSPITALS * AND REFERRED OUT - 1970 


Done In Hospital Laboratory Referred Out 


Number of Units Number of Units Number of Units Number of Units 


In-Patients 58,066,780 12,027, 444 
Out-Patients 8,004,599 ZS P45 
Total Work Done For Hospital Patients 66,071,379 14,142,589 


Routine Health Examinations (Staff) 735,248 Breakdown 
Research 507,648 
Quality Control And Standards Not 
Calibrations 11,526,897 
Environmental Control WLU OeS: Available 
Total Work Done For Hospital Use 13,497,416 336,359 


Units Referred In ZAG ee Taee 
TOTAL NUMBER OF UNITS 82,144,507 14,478,948 


Number of Units for Procurement and Handling 8,367,681 
(Included in Above) 


Units Per In-Patient 
Units Per Patient Day 


Upecause of a major revision of unit values, data in this table are not 
comparable with data in similar tables in previous reports. 
2Federal Hospitals not included. 


TABLE 42: WORKLOAD OF RADIOLOGY IN GENERAL! AND CONTRACT HOSPITALS IN VOLUME OF SERVICES PROVIDED 


In-Patient Examinations 


Routine T.B. Chest X-Rays 20, 243 14, 300 
Other X-Ray Examinations 270,166 296,228 
Per Cent of Patients Having Routine Chest X-Rays : 7.0 4.6 


Out-Patient Examinations 


Routine T.B. Chest X-Rays 18,629 
Other X-Ray Examinations 247,137 
Per Cent of Patients Having Chest X-Rays A : . 7.0 


Medical Interpretation of X-Ray Examinations* 


By Radiologists 356, 248% 363, 064% 435,028% 
By Others 25,971* 26, 776% 27, 720% 
Per Cent of Interpretations by Radiologists 94,3 94-2 94.8 


* In years prior to 1969, interpretations were reported on the basis of films read. 
For these years, the number of medical interpretations has been calculated on 
the basis of the average number of films per examination. 


lnxcludes all Federal Hospitals. 


TABLE 43: OBSTETRICAL SERVICES IN GENERAL ! AND CONTRACT HOSPITALS 


Total Deliveries 

Caesarian Section 

Deaths Within Seven (7) Days of Birth 
Stillbirths 

Live Births 


RATIOS: 


Caesarian Sections Per 1,000 Deliveries 

Deaths Within Seven (7) Days of Birth 
Per 1,000 Live Births 

Stillbirths Per 1,000 Deliveries 


* Totals Not Available. 


! Excludes all Federal Hospitals 
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1 
TABLE 44: SELECTED INFORMATION ON SERVICES PROVIDED TO OUT-PATIENTS IN GENERAL HOSPITALS 


Physiotherapy 
Visits 
Units Of Number Of Operating Occupational Speech 
Laboratory X-Ray Emergency Room By To Therapy Therapy Gross 
Bed Size Group Work* Examinations Unit Visits Visits Individuals Classes Visits Visits Earnings 


181,800 11,436 17,091 1,413 269,600 

978,792 51,190 80,622 3,062 1,204,600 

1,573,441 il, OM 72,546 3,679 2,004,500 

100 - 299 Wes, oSe 44,070 84,672 1,055 1,580,900 
300 And Over 4,147,034 140,749 287, 387 8,677 5,077, 300 


TOTAL 8,004,599 324,742 542,318 17, 886 $10,136,900 


Includes Two Contract Hospitals but excludes all Federal Hospitals. 


* Represents work load done by hospital laboratories and is based on the new schedule of unit values 
adopted for use in this Province. 


APPENDIX 


XVIII. FINANCIAL STATISTICS — GENERAL HOSPITALS AND 
PROVINCIAL PAYMENTS TO FEDERAL AND CONTRACT HOSPITALS 
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